
  

 
 

 

City of South St. Paul 

Economic Development Authority Agenda 
Monday, October 24, 2016  

6:30 p.m. 

 
 
 

 
 

1. CALL TO ORDER: 

 

2. ROLL CALL: 

  

3.  AGENDA: 
 

A.   Approval of Agenda 

Action – Motion to Approve 

Action – Motion to Approve as Amended 
 

4. CONSENT AGENDA: 
 

All items listed on the Consent Agenda are items, which are considered to be routine by the Economic 

Development Authority and will be approved by one motion.  There will be no separate discussion of these items 

unless a Commissioner or citizen so requests, in which event the item will be removed from the consent agenda 

and considered at the end of the Consent Agenda. 

 

A. EDA Minutes of October 10, 2016 

  

5. PUBLIC HEARINGS: 

 

6. GENERAL BUSINESS: 

 

A. DRAFT Tax Increment Financing Policy 

B. EDA Meeting Schedule & Location Discussion 

C. Executive Director Report – no attachment 

 

7. ADJOURNMENT: 
 

 

 

Respectfully Submitted, 

 

 

 

Ryan Garcia, EDA Executive Director 
 



















USES SOURCES

Item Cost Funding Source Amount Committed

Purchase $                            225,000 Bank Loan $                            475,000 

Closing, Taxes, etc. $                              25,000 
Net Proceeds from Building 
Sale ("Equity") $                            200,000 

Rehab $                            700,000 DEED Grant 2016 $                              60,000 

Total $                            950,000 Total $                            735,000 

GAP (if  Applicable) = $215,000 



USES SOURCES

Item Cost Funding Source Amount Committed

Purchase $                            225,000 Bank Loan $                            550,000 

Closing, Taxes, etc. $                              25,000 $

Rehab $                            700,000 DEED Grant 2016 $                              60,000 

Total $                            950,000 Total $                            610,000 

GAP (if  Applicable) = $340,000 

















Base Value 
(Pre-TIF)

Payable to Tax 
Jurisdictions (EX. 4%)

Value (After 
TIF)

Total Prop Tax 
Bill (4%)

Increment 
Value

Cumulative 
Increment 
Generated

Yr 1 $            320 $                                  13 $         1,075 $                    43 $               30 $                30 

Yr 2 $            320 $                                  13 $         1,083 $                    43 $               31 $                61 

Yr 3 $            320 $                                  13 $         1,445 $                    58 $               45 $              106 

Yr 4 $            320 $                                  13 $         1,447 $                    58 $               45 $              151 

Yr 5 $            320 $                                  13 $         1,458 $                    58 $               46 $              196 

Yr 7 $            320 $                                  13 $         1,461 $                    58 $               46 $              242 

Yr 8 $            320 $                                  13 $         1,466 $                    59 $               46 $              288 



Up front Costs $250,000

Monthly financing $16,000

Monthly rental income $18,000

Net Annual Income ($2 x 12 months) $24,000

Return on Cost ($24/$250) 10%



USES SOURCES

Item Cost Funding Source Amount Committed

Purchase $                            225,000 Bank Loan $                            475,000 

Closing, Taxes, etc. $                              25,000 
Net Proceeds from Building 
Sale ("Equity") $                            200,000 

Rehab $                            700,000 DEED Grant 2016 $                              60,000 

Total $                            950,000 Total $                            735,000 

GAP (if  Applicable) = $215,000 

215/950 = 22.6%



Value (Base Year)
Value (1st Year 

following Project 
Construction)

Taxable Increase % Increase

Subject Property $                   165,000 $                       295,000 $                                 130,000 79%
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