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MINUTES OF THE ECONOMIC DEVELOPMENT AUTHORITY 

CITY OF SOUTH ST. PAUL 

DAKOTA COUNTY, MINNESOTA 

 

 

Regular Meeting 

November 14, 2016 

City of South St. Paul, Training Room 
 

 

 

1. CALL TO ORDER 

 

Chair Beth Baumann called the meeting to order at 6:37 p.m. 

 

2. ROLL CALL 

 

Members Present: Chair Baumann, Commissioners Flatley, Seaberg, Rothecker, and 

Hansen, Niederkorn and Podgorski 

Staff Present: City Administrator Stephen King, EDA Executive Director Ryan 

Garcia, Housing Director Branna Lindell, Legal Counsel Ken Rohlf 

and Edie Kleinboehl 

Others Present: Greg Miller, InterState Partners, Kari Rihm, Rihm Kenworth and 

Jack Grotkin, RJ Ryan Construction Company  

3. AGENDA 

 

Motion/Second:   Chair Baumann stated item 6-C is removed from the agenda.  

Commissioner Seaberg moved and Commissioner Niederkorn seconded approval of the 

agenda as amended. 

 

Motion carried  7 ayes/0 nays 

 

4. CONSENT AGENDA 

 

Motion/Second: Commissioner Seaberg moved and Commissioner Niederkorn 

seconded approval of the consent agenda. 

 

A. EDA Minutes of October 24, 2016 

 

Motion carried  7 ayes/0 nays 

 

5. PUBLIC HEARINGS 

 

A. Approval to Sell 241 – 1st Avenue South to Michael Florin – Resolution No. EDA 

2016-10 

 

4-A 
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Commissioner Hansen moved and Commissioner Podgorski seconded the motion to open 

the public hearing. 

 

Branna Lindell requested the hearing be continued to November 28, 2016 in order to 

provide the buyer additional time to research building costs. 

 

Commissioner Seaberg moved and Commissioner Podgorski seconded the motion to 

continue the matter to November 28, 2016. 

 

7 ayes/ 0 nays 

 

6. GENERAL BUSINESS 

 

A. Approve Proposal for Asbestos Abatement at 820 Southview Blvd. 

 

Ryan Garcia reported the City is moving forward with the ultimate sale of the 820 

Southview Blvd. building.  To that end four proposals were received for the asbestos 

abatement which range from $39,800 to $129,500.  Mr. Garcia noted MN DEED approved 

utilizing funds from the Special Appropriations grant to pay abatement costs.   

 

Commissioner Flatley moved and Commissioner Hansen seconded the motion to execute 

a contract with Envirobate in the amount of $39,800 to remove the asbestos at 820 

Southview Blvd. 

 

7 ayes/0 nays 

 

B. 820 Southview Blvd. Update – Relocation Benefits 

 

Ryan Garcia reported the official dollar figure is not yet available from Evergreen Land 

Services; however, relocation obligations are estimated to be substantial for the three 

tenants.  Details of actual costs will be shared as they become available. 

 

D. 425 Concord Street South (former Dakota Premium site) – Developer Request 

 

Mr. Garcia reported Interstate Partners received interest from Rihm Kenworth to construct 

a 60,000 s.f. building on the site to house their corporate headquarters, sales floor, 

mechanic space and garages.  The intended use differs from Buildings I, II and III as it 

includes truck repair and sales.  High-end architectural detailing and treatments are 

incorporated into the proposed design with construction costs estimated at as much as 

double the costs for Buildings I, II and III on a per-square-foot basis. 

 

Kari Rihm discussed the company history, number of anticipated jobs (75-100) and wages 

($30/hour) stating the company has seen a 240% sales increase in the last 5 years. 

 

Discussion ensued regarding visibility and screening along Concord Street.  Parking of 

tractor cabs will be in front; however, a short term trailer drop area will be located behind 

the building. 
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It was the consensus the development would be good addition to the community.  Greg 

Miller stated he will attend the November 15th EDAB meeting in order to present the 

concept to the group.  The matter will be brought back to the EDA at a future meeting. 

 

RECESS 

 

Commissioner Podgorski moved and Commissioner Seaberg seconded the motion to recess the at 

7:05 P.M. to canvass the votes of the November 8, 2017 General Election. 

 

7 ayes/0 nays 

 

RECONVENE 

 

Commissioner Seaberg moved and Commissioner Flatley seconded the motion to reconvene the 

EDA meeting at 7:15 P.M. 

 

7 ayes/0 nays 

 

E. Status Update – 380 Airport Road (BRS building) 

 

Mr. Garcia reviewed the ground lease and lease-purchase arrangements between the 

HRA, City and Ballistic Recovery Systems (BRS) noting the building was constructed 

and funded by the HRA with issuance of lease revenue bonds.  In order to decrease its 

debt obligation, the City is researching steps to purchase the building from the HRA 

which would allow the City to retire the HRA debt and issue new taxable airport revenue 

bonds at a lower rate saving the City upwards of $200,000.  Additionally, it was noted the 

City recently received communication that an investor group led by the BRS founder of 

their interest in pursuing purchase of the building; however, no formal commitment has 

been received. 

 

Discussion ensued regarding the necessity of receiving a Letter of Intent from the 

investor group by November 18th in order to delay or move forward with the process of 

issuing bonds due to timing issues. 

 

F. Executive Director’s Report 

 

Mr. Garcia reported on the following activities: 

 The next EDAB meeting is Tuesday, November 15th.  Agenda items include 

discussion of two developer requests and continued discussion of the Economic 

Development Strategy – Where do we want to go? 

 Legal counsel is working through title objections of the 900/920 Southview Blvd. 

site. MidWest One continues to work on a site plan as well as relocation of utility 

lines with Xcel Energy.  It appears undergrounding the lines is the best solution.  

Planning Commission review is anticipated in early 2017 with intention of breaking 

ground next spring with a summer of 2017 opening.  MidWest One anticipates 

marketing the existing building. 

 Approval to submit a City-wide EPA Brownfields application grant in the amount 

of $300,000 will be on the November 28th EDA agenda.  No match is required and  
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funding can be utilized to conduct Phase I or II’s.  Grants will be awarded in the 2nd 

quarter of 2017. 

 

ADJOURNMENT 

 

Motion/Second: Commissioner Seaberg moved and Commissioner Niederkorn 

seconded the motion to adjourn the meeting at 7:30 p.m. 

 

 

Approved:  ______________________ 

 

________________________________ 

Edie Kleinboehl, Secretary 
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