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Property Taxation –
A 3-year Process

 1.  Appraisal/tax value (year 1)
 2.  Budget process (year 2)
 3.  Collection (year 3)



Appraisal/Tax Value
(Fall 2015 – Summer 2016)

Property Valuation Changes
2017 Versus 2016

Local Tax Capacity
Payable Payable $ Change %Change
Yr 2016 Yr 2017 17 vs 16 17 vs 16

Residential 9,115,517 9,708,680 593,163 6.51%
Commercial 2,428,530 2,422,748 (5,782) (.23)%
Industrial 1,349,389 1,399,675 50,286 3.73%
Utility 40,932 40,932 0 0.00%
Apartments 863,751 919,075 55,324 6.41%
Railroads 242,300 242,300 0 0.00%
Personal Property 535,544 544,980 9,436 1.76%

14,575,963 15,278,390 702,427 4.82%



Tax Base – Payable 2017
Local tax capacity increased overall 4.82%
Residential component increased by 6.51%
Mean (average) homesteaded taxable value 
increased by 6.27% to $145,860
Median (mid-point) homesteaded taxable 
value increased by 6.11% to $138,141



Budget Process
(Summer – December 2016)

 City Council Budget Worksessions – July - August
 Adopt preliminary 2017 budgets and tax levy –

September 6, 2016
 City certifies preliminary budgets and tax levy to 

Dakota County by Sept. 30, 2016 – HRA and EDA 
levies must be certified by Sept. 15, 2016

 County prepares truth in taxation notices and mails 
to property owners

 Public Hearing and adoption of final tax levies 
December 5, 2016



2017 Tax Collection Process

 City certifies final budgets and tax levy to Dakota 
County by December 28, 2016

 County prepares tax statements and mails to 
property owners taxes are due in May and 
October 2017



2017 City Budget
Tax Supported Funds

Preliminary Budget Change
Budget Budget 16 TO 17

2016 2017 $
TAXES
General Fund $7,574,557 $8,264,216 $689,659
Library 713,287 745,200 31,913
Doug Woog Arena 254,061 270,561 16,500
Debt Service 1,285,704 1,303,731 18,027
Total $9,827,609 $10,583,708 $756,099
Expenditures
General Fund $13,454,278 $14,167,174 $712,896
Library 734,547 756,900 22,353
Doug Woog Arena 997,222 1,001,209 3,987
Debt Service 1,285,704 1,303,731 18,027
Capital Improv. 881,720 900,000 18,280
Total $17,353,471 $18,129,014 $775,543



City Tax Supported Funds
Expenditures by Function

Budget Change
TOTAL Preliminary 16 TO 17

2016 2017 $

General Government $1,688,583 $1,855,682 $167,099
Public Safety 7,154,607 7,468,024 313,417
Public Works 2,996,151 3,287,746 291,595
Community Development 661,517 683,129 21,612
Recreation and Leisure 2,341,695 2,395,806 54,111
Contingency 138,560 40,000 (98,560)
Debt Service 1,448,937 1,463,627 14,690
Capital Improvements 903,421 915,000 11,579
Transfers Out 20,000 20,000 0

Total Appropriations $17,353,471 $18,129,014 $775,543



Tax Levy Supported Fund
Expenditure Changes

 New Positions Requested
Police – 2 part time CSO
Parks Facilities & Maintenance Position

$43,000
81,000

 Across Multiple Departments
Settled Union Contracts/Insurance
Central Garage Increases-Maint & Equip
Technology Equip Charges

$147,277
88,800
52,500



Tax Levy Supported Fund
Expenditure Changes

 New Initiatives or Requests
ADA Transition Plan
EAB Assessments
IT-new contracted svcs: Fiber, Phone, GIS
Parks Facilities & Maint- new equipment
Police Body Cameras – funded through 
donations

$40,000
50,000
70,000

124,928
31,000



Tax Levy Supported Fund
Expenditure Changes

 Increased Costs
Fire – personnel & capital, includes 1 position
IT Services: Internet, Microsoft, Laserfiche
Plan & Zone: comp plan consultant

$166,930
15,045
30,000



City Tax Supported Funds
Expenditure Categories

Personal Services
48%

Materials & 
Supplies

4%

Services & Other 
Charges

33%

Miscellaneous
1% Capital Outlay

6%

Debt Service
8%

Transfers
0%



City Tax Levy Supported 
Fund Revenue Changes

All Non-Tax Revenues changed minimally 
up and down – net impact
(42% of total budget)

+ $19,444

Property Tax Revenue
(58% of total budget)

+756,099



City Tax Supported Funds
Revenues

Budget Change
Total Preliminary 16 TO 17
2016 2017 $

REVENUES
Property Tax Levy $9,827,609 $10,583,708 $756,099
Tax Rate off TIF parcels 280,000 245,000 (35,000)
Local Government Aid (LGA) 2,397,914 2,404,587 6,673
Fees 1,659,570 1,640,900 (18,670)
Intergovernmental 663,422 683,928 20,506
Charges For Services 2,159,734 2,207,391 47,657
Miscellaneous 86,400 98,500 12,100
Transfers In 278,822 225,000 (53,822)

Fund balance applied 0 40,000 40,000
Total Revenues $17,353,471 $18,129,014 $775,543



2017 LGA – Metro Only *

Rank City Amount
1 SSP 2,404,574
2 Richfield 2,094,443
3 North St. Paul 1,789,749
4 Robbinsdale 1,714,165
5 Crystal 1,694,740
6 Anoka 1,691,045
7 Brooklyn Center 1,551,775
8 White Bear Lake 1,543,705
9 Columbia Heights 1,526,355
10 Fridley 1,361,845
11 West St. Paul 1,247,977
12 Brooklyn Park 1,213,074
13 Coon Rapids 1,127,914

* Excludes Minneapolis and St. Paul



Dakota County Cities – What 
a 1% Increase Means

Certified 2016 
Levy

What is a 1% 
Levy 

Increase
Pay 2016 Mean 

Residential
Pay 2017 Mean 

Residential

% Change in 
Mean Res. 

Value

Eagan * 30,568,669 305,687 259,968 264,213 1.63%
Burnsville 30,951,674 309,517 216,897 224,740 3.62%
Lakeville 25,679,619 256,796 277,540 287,292 3.51%
Apple Valley * 23,122,000 231,220 233,345 239,296 2.55%
Inver Grove Hts 18,022,195 180,222 245,756 249,038 1.34%
Hastings 12,510,920 125,109 194,626 200,290 2.91%
West St. Paul 12,164,861 121,689 181,185 185,015 2.11%
Farmington 11,718,018 117,180 214,737 223,029 3.86%
Rosemount 11,039,302 110,393 259,538 270,730 4.31%
South St. Paul 9,827,609 98,276 160,826 168,580 4.82%
Mendota Hts * 7,166,133 71,661 359,898 363,336 .96%

Market Values before exclusion Amounts



Estimated Tax Impact
Estimated

Tax Pay 
2014

Tax Pay 
2015

Tax Pay 
2016

Tax Pay 
2017 Variance

Average Value - Residential
Estimated Market Value 141,970 161,059 160,936 168,580 7,644
Exclusion (24,463) (23,583) (23,361) (22,068) 1,293

   Taxable Market Value 117,507 137,476 137,575 146,512 8,937

Class Rate = < $500k 1% 1% 1% 1%
Net Tax Capacity 1,175 1,375 1,376 1,465 89

Net City Tax 716 830 889 941 52



City of South St. Paul

2017 Preliminary Budget
Public Hearing Questions/Comments

Contact the Finance Director by visiting the 
City’s website at

www.southstpaul.org
or call 651-554-3206
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